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Abstract

This paper explores the evolution of Keynes's monetary and financial theory from "A Treatise on Money" to "The General Theory of Employment, Interest, and Money." It highlights the autonomy of the monetary interest rate from savings and its implications for investment blockages, a key feature distinguishing Keynesian theory from classical economics. The study delves into the transition from a monetary and financial theory of interest to a purely monetary theory, emphasizing the role of the interest rate in the economy and its impact on investment and unemployment. By examining the additions and abandonments from the Treatise to the General Theory, this paper contributes to understanding Keynes's development of a monetary theory of unemployment, which remains relevant in contemporary economic discussions, particularly in light of the 2008 financial crisis.
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1. Introduction
The monetary and financial theories of John Maynard Keynes, particularly as developed in his seminal works "A Treatise on Money" (1930) and "The General Theory of Employment, Interest, and Money" (1936), represent a paradigm shift in economic thought. These works not only challenged the prevailing neoclassical theories of the time but also laid the foundation for what would become known as Keynesian economics. In "A Treatise on Money," Keynes embarked on a journey to explore the monetary and financial underpinnings of the interest rate, breaking away from traditional theories, especially those of Knut Wicksell, by asserting the autonomy of the interest rate in relation to savings. This treatise was an attempt to deepen orthodox theory by distinguishing between the natural interest rate and the monetary one, thereby laying the groundwork for a more comprehensive understanding of monetary dynamics.
The focus of our study is the pivotal role of money in Keynes's "The General Theory of Employment, Interest and Money," particularly in determining the monetary interest rate. Here, Keynes presents a theory that starkly contrasts with classical economics by emphasizing the independence of the monetary interest rate from savings. This autonomy is central to the Keynesian revolution, as it underpins the theory of underemployment equilibrium and the potential for investment blockages.
Our methodology involves retracing the distinction between the Treatise and the General Theory, especially concerning the interest rate and the impediments to investment resulting from the disconnection between the interest rate and the return on capital. Through this exploration, we aim to contribute to the discourse on the genesis of a monetary theory of unemployment, following three main trajectories: the separation of consumer goods prices from capital goods prices as outlined in the Treatise, and the insights from chapters 12 and 17 of the General Theory.
This paper seeks to answer the following question: What is the specificity of Keynes's monetary and financial theory, and how did it evolve from the Treatise to the General Theory? By examining these aspects, we aim to shed light on the development of Keynes's thought and its enduring relevance to contemporary economic theory and policy.
The rest of the paper is organized as follows: Section 2 discusses the evolution of Keynes's theory of interest rates from the Treatise to the General Theory. Section 3 examines the additions and changes made in the transition from the Treatise to the General Theory. Section 4 analyzes the concept of investment blockages in Keynes's works. Section 5 explores Keynes's monetary theory of unemployment. Finally, Section 6 concludes the paper with a summary of the key findings.
2.	The Keynesian theory of interest rates: from the Treatise to the General Theory:Haut du formulaire
Haut du formulaire

[bookmark: _Hlk163310209]At the level of the Treaty, Keynes founded a monetary and financial theory of the interest rate (he distinguishes between the natural interest rate and the monetary one). On the other hand, along the General Theory, he founded a purely monetary theory. From the Treatise to the General Theory, the monetary and financial theory of the interest rate retains its specificity. The latter is none other than: the autonomy of the interest rate in relation to savings and the blockage that it may imply.
2. 
2.1 Keynes’ theory of the interest rate in the Treatise
Keynes founded his own theory of interest rates at the level of the Treaty but what is interesting is that he remains faithful to the conception of K. Wicksell who distinguishes between the money which is used for the production of goods and that which is used for speculation. So the dichotomy of money when it circulates between the sphere of goods and the sphere of assets. As a result, it legitimizes the use of Wicksell's notion of the natural interest rate since economic equilibrium is only ensured when the monetary interest rate equalizes the natural interest rate.
However, this natural interest rate does not have the same logic as that of Wicksell since Keynes (1969, p.249) defines the latter as being the rate which "[...] should be the one which, in the terminology of the Treatise, would maintain equality between the flow of current savings (according to the definition then adopted) and that of current investment. In short, for Wicksell, the real or natural interest rate is simply the result of the confrontation between demand and supply of capital in the context of an economy without money. Therefore the natural rate of interest according to the Keynesian conception differs from that of Wicksell for the simple reason that the latter (Wicksell) considers this rate to be variable in a non-monetary economy.
Furthermore, if we assume that in represents the natural interest rate and which is equivalent to the discount rate of financial assets noted i (that is to say in other words the rate adopted by investors and which equalizes the future return of a financial asset at the current cost of the investment), therefore any entrepreneur must compare the discount rate of securities with that of the monetary interest rate im. It is important to note that the monetary interest rate is set by the bank. So this rate is none other than the will of the banking system, hence the monetary balance according to the Keynesian conception:
im  = i     (1)
I  = S    (2)
╥   = 0    (3)
Let us analyze its three conditions one by one, in the first relation (1), we have equality between the monetary interest rate and the natural interest rate, it is a favorable case for production therefore the entrepreneur does not is not encouraged to change its behavior (they are not bullish or bearish), while condition (2) represents the balance between savings and investment and the last condition (3) where the inflation rate is zero, i.e. equilibrium leads entrepreneurs to price stability. These three conditions then constitute economic equilibrium for Keynes. If the monetary interest rate is lower than the natural interest rate, we find ourselves in a situation where investment is greater than savings, which primarily results in an increase in profits and an increase in prices. Secondly. This price increase is a stimulating condition for increasing production and even the costs of the latter. This drop in the monetary interest rate encourages entrepreneurs to borrow from banks in the form of bank credit and therefore there is an increase in the quantity of money in circulation on the market which allows entrepreneurs to finance their production.
On the other hand, the Treatise establishes a very specific theory of interest which breaks with that of traditional theory, for the simple reason that Keynes considers the latter (interest rate) as a monetary and financial variable since economic equilibrium does not can be achieved only when the natural interest rate equalizes the monetary interest rate. Therefore, economic equilibrium is the result of the equalization between the natural interest rate and the monetary interest rate. Hence its break with classical theory. Likewise, he is aware that the interest rate is an essential variable for the transformation of savings into investment and it can be described as a “safety notch”, which therefore allows the governance of the economic cycle.
In short, the banking system plays a crucial role in the economy according to Keynes since it makes it possible, on the one hand, to coordinate the two spheres of financial and industrial circulation (since the banking system makes it possible to ensure the necessary liquidity for investors as well as the financing of capital accumulation) and to determine the monetary interest rate, on the other hand. Hence the importance of dual circulation to further justify the autonomy of monetary interest in relation to savings.
From the publication of the Treatise and even with the publication of the General Theory, Keynes definitively refused the classical conception of the interest rate even which he was accused of remaining faithful to the traditional theory at the level of the Treatise.
2.2 Keynes’ theory of the interest rate in the General Theory:
In the General Theory, Keynes offers us an original definition of the interest rate which definitively breaks with classical theory. He considers the interest rate as the price of renouncing liquidity, that is to say the tool which allows savings to be shared between financial securities and money. He further defines it as being the inverse of the relationship between an available quantity of money and what it can bring during a given period in exchange with a debt. Moreover, he states in his General Theory that: “On the contrary, the simple definition of the interest rate tells us in so few words that it is the reward for renouncing liquidity during a determined period. Because the rate of interest is in itself nothing more than the inverse of the relationship existing between the free disposal of this sum in exchange for a debt.
Therefore, the interest rate is an indicator which allows economic agents to decide whether to hold wealth in monetary form or in the form of securities. Likewise in his General Theory of Employment [1937] he suggests that: “The interest rate is the factor which marginally adjusts the demand for cash to the supply of cash”.
Overall, Keynes is aware that in general we consider the interest rate as the reward for “not spending” while in concrete terms it is the reward for “not hoarding”. However, hoarding represents “a first approximation of the concept of liquidity preference” and therefore the latter means “the liquid assets actually held, its amount cannot vary under the effect of decisions by the public. Because the amount of hoarding is necessarily equal to the quantity of money…; and the quantity of money is not determined by the public.
From Treatise to General Theory Keynes was obliged to add new concepts, notably effective demand and the principle of conventional valuation of capital. But also he was forced to abandon other concepts such as his theory of cycles as well as the natural aspect of the interest rate
3. Additions and abandonments: from the Treatise to the General Theory
The Treaty was strongly criticized in particular by Hicks and R. Kahn, especially concerning the interest rate. Indeed, this work is of great importance in the Keynesian revolution since the Treaty is a necessary step because Keynes remains relatively faithful to the neoclassical conception. On the other hand, the General Theory is considered a real revolution (MANTOUX Etienne, 1937,  pp.6-7)
Indeed, the main concepts that Keynes adds in his General Theory in relation to the Treatise are essentially effective demand and the principle of conventional valuation of capital. It is important to note that the Treatise attempted to determine the factors essential to the evolution of prices while in the General Theory Keynes sought to show the factors which determine involuntary unemployment.
Likewise, he had adopted the short-term equilibrium in his General Theory and marginalized the theory of cycles.  (ANNA M. Carabelli & MARIO A. Cedrini, 2013, p.22) , In this regard Ch. Tutin (2003. P.5) suggests that: “The differences are important between the Treatise and the General Theory. They are firstly due to abandonments: Keynes renounces a problem of imbalance, to adopt an approach through balance. In doing so, he abandons the theory of cycles for that of short-term equilibrium.
On the other hand, Keynes in his General Theory had adopted a short-term macroeconomic equilibrium and/or the economic process included four interdependent variables “Consumption, investment, savings and national income are established in equilibrium, some with others. And it shows that the balance thus established may or may not result in full employment.” (STEWART Michael  , 1969, p. 87). While the Treaty sets out the theory of cycles through dual circulation (financial and industrial) as well as the banking system. So the economy is said to be in disequilibrium if investment minus savings is different from zero (I – S ≠ 0), so we have two possible cases:
The first case: if investment is greater than savings (I > S), we have an inflation imbalance which is due to the insufficiency of savings or the increase in the general level of prices which is due to the increase in consumption relative to investment.
 The second case: if investment is lower than savings (I<S), the imbalance corresponds to deflation, that is to say excess savings in relation to investment which has the effect of lower the general price level and underemployment of factors. Therefore economic equilibrium according to the Treatise is only established when investment and savings are equal (I = S).
As we see, other notions have already been presented by Keynes in the Treatise and which were developed later in his General Theory, notably the preference for liquidity (the term of the General Theory) called "propensity to hoard" in the Treatise on money (the preference for liquidity is linked to the degree of confidence in the future, to the anticipations of agents. It in fact measures worry, the intensity of fear. It is however linked to other factors as psychological, particularly in the state of the economy (GILLES Dostale, 2009, p. 54) the uncertainty which was little developed in the Treatise (in particular the uncertainty of the transformation of savings into investment) but largely developed in the General Theory, likewise anticipations occupied an important place in the General Theory on the other hand in the Treaty these latter present themselves at a modest rank.
On the other hand, Keynes had developed in his General Theory more broadly the role of financial and stock markets in the economy, particularly in chapter 12 where he insisted on the irrational aspect of financial and stock markets which relates to “herd” behavior. financial stakeholders. So he is aware that it is necessary to make conventions to determine the consensus of all the other stakeholders. On the other hand, Keynes had somehow marginalized the role of the banking system in his General Theory. But at the level of the Treaty, he had developed the role of the banking system more broadly. The latter ensures the necessary liquidity for investors, which makes it possible to coordinate the two spheres of industrial and financial circulation while the role of the financial and stock markets appears more modest (exchange of financial securities). (Ch. Tutin, 2003. P. 5)
However, Keynes in his General Theory suggested that saving and investment are necessarily equal. On the other hand, in the Treaty he postulated that its two components do not adjust automatically. Therefore, in his General Theory he suggested that savings is none other than the difference between income Y and consumption C, while investment is defined as being the difference between total product O and consumption, so if we identifies income by the overall product we will arrive at the conclusion that investment necessarily equalizes savings. We can simply note that:
· S = Y – C
· I  =  O – C                       S = I
· Y =  O
On the other hand, in the Treaty, he defined savings as being the difference between normal income noted (y_(n^)) and consumption. However, normal income represents the difference between income and abnormal profits (+ losses). While investment is defined in the same way as that of the General Theory [1936], hence the following system:
· S =  – C
· I = O – C                         S = I provided that the abnormal profits (or losses) are zero.
· Y =  O
Therefore, equality between savings and investment will necessarily be achieved ex post through the variation in income. Furthermore, the theory of interest appears relatively similar to the extent that Keynes in his General Theory definitively eliminated any reference to the natural rate of interest, which represents the only novelty that he adds in his General Theory regarding the determination of the interest rate. Thus for Ch. Tutin (2003. P.5): “The debate with Hayek thus highlights what classical theory is for him: any macroeconomics based on a real theory of interest, at the same time as what constitutes, by contrast, the basis of his own theory: the monetary theory of interest. Even though there is neither principle of effective demand nor radical uncertainty in the Treatise, we find there a theory of interest that is identical in all respects to that of the General Theory.”
Keynes then founds in the General Theory a theory of purely monetary interest since the monetary interest rate is none other than the result of the confrontation between the demand and the supply of money and therefore the latter is subject to the will of the monetary authorities. While in the Treatise, Keynes uses two interest rates, monetary and natural. Therefore the theory of the interest rate according to the terminology of the Treaty is both monetary (set by the banks) and financial (equality between current savings flows and current investment flows).
Therefore, the abandonment of the natural interest rate at the level of the General Theory [1936] represents a clear addition compared to the Treaty. Moreover, “the theory of interest is substantially the same in the two works, and remains intact the thesis according to which the interest rate does not necessarily adjust in the direction and with the force necessary for the realization of the full employment, so that automatic convergence towards the latter is not assured. Concerning the interest rate, the only notable novelty is the disappearance (linked to the transition to a problem of balance) of any reference to any notion of natural rate. (Ch. Tutin, 2003).
In addition, the marginal efficiency of capital (the ratio between the returns expected by entrepreneurs from an investment and the cost of this investment, which also tends to decrease with the increase in investment occupies an important place in the General Theory since the entrepreneur can only produce when the marginal efficiency of capital (cme.) is greater than the interest rate (GILLES Dostale, 2009, p. 73). But it is crucial to note that the marginal efficiency of capital was already presented in the Treatise (albeit implicitly) before it was widely developed in the General Theory [1936]. This is what was underlined by F. Poulon (2000, p. 53): “This is, before the letter, the marginal efficiency of capital, and the general theory will not add much in substance”.
Keynes developed in the General Theory [1936] a theory of the purely monetary interest rate. So the latter is none other than the result of the confrontation between the supply and demand of money. The supply of money is none other than the will of the monetary authorities in the Treaty as well as in the General Theory. In short, Ch. Tutin 2003 finds that “As for the General Theory, in the Treatise, Keynes considers that the overall supply of bank money is fixed”. 
Furthermore, the supply of money was marginalized notably in chapter 13 of the General Theory (the general theory of interest), but Keynes implicitly suggested that the supply of money is exogenous, i.e. i.e. set by the monetary authorities, most often the central bank. Likewise in the Treaty, the supply of money is fixed by the banking system. Moreover, he believes that "If the central bank offers banks more funds than they can lend in the short term, firstly the short-term interest rate will fall towards zero, secondly, to maintain their profits, the banks will begin to support the efforts of the central bank by purchasing securities themselves (DE BOYER Jérôme, 2007, p. 26).
But, concerning the demand for money, Keynes keeps the same principles in his General Theory [1936] that he had already developed in the Treatise on Money [1930] in particular the three reasons for the preference for liquidity. Indeed, he gives great importance to monetary policy, which was difficult to accept in the 1920s, where his opinion is that monetary policy has the objective of "reducing the fluctuations of modern economies whose phases of recession present a risk collapse of economic system ». (HANIN Frédéric, 2003. P.83)
According to the Treaty, investment can be stimulated by monetary policy, by lowering the long-term interest rate. So Keynes legitimizes the intervention of the central bank since it most often appears the most appropriate to accomplish this task. The central bank is then engaged in the financial market. This can be a necessary condition for monetary policy which acts directly on the short-term interest rate (rate which is formed on the money market) and also on the long-term interest rate (rate which is formed on the financial market).
A monetary policy which aims to lower the short-term interest rate will be able to lower the latter in the long term, and therefore the level of employment improves, but this proposition is only valid when the following condition is fulfilled: “To produce a general belief that low levels of short-term interest rates will be maintained in the long term” (HANIN Frédéric, 2003. P.35). This idea is relatively the same in the General Theory but seems more developed than the Treatise. The only difference between the two works regarding monetary policy is that in the Treatise Keynes is aware that the latter is the most appropriate to stimulate investment, while the case is totally different with the General Theory where he considers that fiscal policy is best placed to revive economic activity.  ( HERLAND Michel, 1991, p. 21)
In short, from the Treatise to the General Theory, we have a blockage of investment which is due to the dissociation that Keynes operates between the interest rate and the return on capital through three avenues. So his monetary theory is central to his explanation of unemployment. As a result, Keynes developed his own monetary theory of unemployment.
4. The blocking of investment from the Treaty to the General Theory
The interest rate in Keynes is most often considered to be the rate of return on capital. As a result, investment can then be blocked, which has a negative effect on production, overall demand and of course the level of employment. Furthermore, Keynes invoked three avenues which lead to this situation (blocking of investment): the first is the independence between the prices of consumer goods and the prices of capital goods (at the level of the Treaty), the second track is presented in chapter 17 of the General Theory and finally the last which was the subject of chapter 12 of the General Theory.
1. 
2. 
3. 
4. 
4.1. The first track: The independence between the prices of consumer goods and the prices of capital goods
This first path was exposed through the Treatise, where Keynes established his fundamental equation which allows him to determine the price level of consumer goods as well as profit. Hence the independence between financial circulation and industrial circulation. In addition, the prices of capital goods are determined on the financial market by speculators and investors.
 Keynes insisted on the independence between the price of consumer goods and the price of capital goods, that is to say in other words that the evolution of prices have two completely different meanings: the first is the increase income while the second is the movement of capital. This makes it possible to justify the drop in the rate of return on capital below the monetary interest rate, which will necessarily lead to the blocking of investment and therefore an increase in the unemployment rate. Moreover, Ch. Tutin (2003, p.7) is aware that this first path, which was developed by Keynes in the Treatise, is based on “[…] the idea that price movements have two main origins: the evolution of income and the movements of capital. ».
4.2. The second track: The decline in the monetary interest rate more slowly than that of the marginal efficiencies of other types of capital
Through chapter 17 of the General Theory "The essential properties of interest and money", Keynes tried to show that the monetary interest rate is most often higher than the marginal efficiencies of other types of capital. Indeed, he tried to demonstrate at the level of chapter 17 of the General Theory that the monetary interest rate declines more slowly than the marginal efficiencies of other types of capital decline. In addition, at the level of "General Theory, he attempts to explain why the monetary interest rate is always the highest rate of return by a theory of the alignment of the rates of return on capital with the monetary rate, presented in chapter 17 ».
Therefore, chapter 17 was considered to be a complement to chapter 11 of the General Theory "The marginal efficiency of capital", where it attributes to money three essential characteristics: a considerable liquidity premium, a zero return and finally, zero conservation costs. In this respect, money remains a specific standard of value, moreover the interest rate of money has three properties: the first is that its elasticity of production is zero, its elasticity of substitution is negligible and finally the last property which is liquidity. These properties make the monetary interest rate the highest of interest rates and therefore a fatal determinant for the investment decision.
Keynes through chapter 17 of the General Theory is aware that investment can be blocked since the monetary interest rate is most often one of the highest interest rates. (CHICK Victoria, 2013, p. 13)
4.3. The third track: The investment decision and its relationship between the volume of investment and the stock market value of companies
The subject of chapter 12 of the General Theory is “The state of long-term forecasting”, where it proposes to examine more closely the factors which determine the expected return on capital. Therefore, Keynes suggests that the state of long-term forecasting depends not only on the most expected forecast, but also on confidence. The latter and the marginal efficiency of capital curve influence investment flows. (CONSIDINE John & DUFFY David, 2016, p.316)  Furthermore, through chapter 12 of the General Theory, he exposed the importance of conventions which play a very specific role. (Ch Tutin 2003)
But on the other hand, Keynes (1969, p.169) is aware that conventions can be subject to several weaknesses. He suggests that it is because of its “precariousness” which leads to an unsatisfactory volume of investment. In short, several factors aggravate this “precariousness”: “day-to-day fluctuations in profits made in existing investments, although they are clearly ephemeral and meaningless”. While the second is that agents who do not run their business themselves, do not have information about current circumstances, but the problem is that these people have a significant fraction of the investment volume of any the community. In addition, there is another very important factor: “Judgments indeed lack the deep roots that would allow them to solidly resist”. 
Through chapter 12, Keynes tried to show that investment decisions remain fragile based on a relationship between the volume of investment and the stock market value of companies and hence investment can be blocked. Hence the unemployment. Indeed, Ch. Tutin (2003, p.8) is aware that “beyond the idea of an intrinsic fragility of investment decisions, due to an always possible collapse, chapter 12 outlines a relationship between the amount of investment and the stock market value of companies, which a certain number of Keynesian authors have endeavored to construct.
In summary, Keynes believes that investment can be blocked and therefore unemployment can threaten economic and social stability. Therefore, to  present this idea, Keynes established three avenues: that at the level of chapter 17 and 12 of the General Theory and that invoked in the Treatise (the independence between the price of consumer goods and the price of capital goods ). From the Treatise to the General Theory, Keynes affirmed that the reduction of unemployment remains possible.
5. The Keynesian monetary theory of unemployment:
In his General Theory, Keynes suggested that unemployment is involuntary because it is due to an insufficiency of effective demand. To reduce it, he is aware that demand must be supported by an expansionary monetary policy which makes it possible to lower the monetary interest rate (without the marginal efficiency of capital following this decline) which will necessarily lead to an increase in investment, production and therefore employment. (CONSIDINE John & DUFFY David, 2014, p. 314).
But in the Treatise, Keynes postulated that unemployment is due to excess savings, that is to say that investment is less than savings (S > I). Moreover, this idea was underlined by F. Poulon (2000, p.50): “Behind the question of savings, it is the policy of combating unemployment which is at stake. The Treatise on Currency establishes that in underemployment (deflation) there is no insufficient savings, as the proponents of the “treasury point of view” claim, but on the contrary an excess of savings relative to investment.
The interest rate is very important since the economy will only be in equilibrium when the natural interest rate equalizes the monetary interest rate. Therefore, if the monetary interest rate increases above the equilibrium rate this will lead to a drop in investment, fall in prices, excess savings and therefore an increase in the unemployment rate.
Otherwise, we then have an increase in investment and therefore the investment and savings gap will be positive (I – S > 0), that is to say in other words an inflationary gap. To reduce unemployment, Keynes is aware that we must not look for new sources of savings, but rather direct excess savings in the right direction, that is to say investment.     
It is clear that Keynes explained his monetary theory of unemployment through the General Theory as well as through the Treatise, but what differs between the two works is the explanation of the causes of unemployment. Unemployment is due to insufficient effective demand and the blocking of accumulation (chapters 17 and 12) at the level of the General Theory [1936], but it is due to the excess of savings (deflation) and blocking of investment (independence between the price of capital goods and the price of consumer goods) at the level of the Treaty [1930]. (DAVIDSON Paul, 2009, p44)
Even though the explanation of unemployment appears different between the Treatise and the General Theory, what is interesting about Keynes is that he adopted a monetary approach to reduce it. At the level of the General Theory, Keynes is aware that to reduce the unemployment rate it is enough to strengthen overall demand and therefore stimulate investment through a monetary policy which makes it possible to lower the monetary interest rate. Likewise, at the level of the Treaty, Keynes finds in the good orientation of the excess of savings towards investment through the reduction of the short and long term monetary interest rate. (JOHNSON Clark, 2016, p221)
6. Conclusion 
Keynes's theory of interest is delineated in two distinct phases. The initial stage is articulated in the "Treatise on Money," where he presents a monetary and financial theory of interest, suggesting that economic equilibrium arises from the equalization of the natural and monetary interest rates. The second phase is expounded in the "General Theory of Employment, Interest, and Money" (1936), where he advances a purely monetary theory of interest. It is widely recognized by scholars that the Treatise serves as a foundational step leading to the more refined concepts presented in the General Theory.
The transition from the Treatise to the General Theory is marked by a notable evolution in Keynes's monetary and financial theory. A key aspect of this evolution is the assertion of the autonomy of the monetary interest rate from savings and its potential to impede capital accumulation. Keynes's formulation of a monetary theory of unemployment is rooted in this conceptual framework, with the interest rate playing a pivotal role in both the Treatise and the General Theory.
Keynes posits that the monetary interest rate often represents the highest rate of return on capital, which can lead to investment blockages. To substantiate this claim, he identifies three critical paths: the independence between the prices of consumer goods and capital goods as outlined in the Treatise, the slower decline of the monetary interest rate compared to the marginal efficiencies of other capital types as discussed in Chapter 17 of the General Theory, and the relationship between investment decisions, the volume of investment, and the stock market value of companies as elaborated in Chapter 12 of the General Theory.
In essence, the monetary theory of the interest rate serves as the linchpin of Keynes's broader monetary theory of unemployment, which attributes unemployment to investment blockages, a phenomenon evident in both the Treatise and the General Theory.
The relevance of Keynes's theories is underscored by the 2008 financial crisis, which reinvigorated interest in his fundamental concepts of effective demand, the liquidity trap, and involuntary unemployment. The crisis highlighted the often-erroneous anticipations of entrepreneurs, which pose a risk of transforming the economy into a speculative casino. Keynes's emphasis on the heightened fragility of the financial market, exacerbated by herd behavior among investors and the use of derivative products that amplify gains and losses, remains pertinent in understanding contemporary economic challenges (Juignet, Patrick, 2015).
While this paper provides a comprehensive analysis of Keynes's theory of interest and its implications for understanding unemployment, it is not without limitations. One limitation is the lack of empirical analysis to substantiate the theoretical propositions presented. Additionally, the focus on Keynes's works may overlook contributions from other economists that could further enrich the understanding of the relationship between interest rates, investment, and unemployment.
Future research could address these limitations by incorporating empirical studies to test Keynes's theories in contemporary economic contexts. It would also be beneficial to explore how Keynes's ideas intersect with other economic theories and to examine the applicability of his concepts in addressing modern economic challenges such as income inequality, climate change, and technological advancements. Furthermore, investigating the role of monetary policy in different economic systems and its impact on financial stability could provide valuable insights into the relevance of Keynes's theories in a globalized economy.
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